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Scenario A 

   

The UK government announces a significant increase in the minimum wage, aiming to tackle 

income inequality and boost consumer spending. The move comes amidst rising concerns 

about stagnant wages and growing poverty levels in certain regions of the country. Businesses 

across various sectors express mixed reactions, with some welcoming the move as a step 

towards fairer wages, while others voice concerns about increased operational costs and 

potential job losses. 
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(Q1a) Explain the likely impact of the minimum wage increase on income distribution in the UK. 
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(Q2a) Analyse how the minimum wage hike could affect small businesses compared to large 

corporations. 
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(Q3a) Discuss the potential trade-offs involved in the government's decision to raise the 

minimum wage in terms of unemployment and inflation.  
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(Q4a) Critically evaluate the role of government regulations and enforcement mechanisms in 

ensuring compliance with the new minimum wage policy. 

    

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

  

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

____________________________________________________________________________ 

 

(8 marks)   

 

 

 

 

 

 

 

 

 



©Learning Resource Network                        International AS/A Level – Economics – Paper 2 – Page | 7 
 

(Q5a) Analyse the potential effects of the minimum wage hike on the competitiveness of UK 

businesses in the global market.   
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(Q6a) Discuss the role of economic theory in different sectors of the UK economy. 
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(Q7a) Critically analyse the ethical considerations underlying the government's decision to 

increase the minimum wage. 
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(Q8a) Critically evaluate the overall impact of the minimum wage increase on the UK economy 

and provide recommendations for policymakers based on your analysis.   
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